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TURKEY KEY ECONOMIC INDICATORS 


All values in $ U.S. millions unless otherwise indicated. Average ex- 
change rates: U.S. $1.00 = TL 31.08 (1979); = TL 79.40 (1980) = TL 
110.24 (1981); for details of exchange rate developments in 1980 and 
1981, see text. 








Change 
1979 1980 ; 80-81 





Income & Production (a) 
GNP at current prices 70,456 (a) 56,599 
GNP at constant (1968) 
prices (b) 23,149 22,902 
Agricultural (GNP) 2339 Zeod 
Industry (%GNP) 29.7 30.4 
Services (%GNP) 46.8 46.9 
Per Capita GNP Current 
Prices ($U.S.) 1,592 ( 1,265 


Money and Prices 
Money Supply, M1 (TL Billions) 444.5 704.0 
Central Bank (Short-term) 
Discount Rate, % 10.75 
Price Indices (1963 = 100) 
Wholesale i, Sve 
Istanbul Consumer 1,908 
Ankara Consumer 1,500 


Balance of Payments & Trade 
Official Gold & Foreign 
Exchange Reserves 633 278 
External Public Debt 14,600 15,189 14,847 
Annual Debt Service 1,031 1,243 1,744 
Debt Service as % of Exports 46 43 ay 
Trade Deficit 2,808 4,999 4,230 
Current Account Deficit 1,239 3,176 2,034 
Basic Balance (c) -921 -1,208 =1,171 
Exports, FOB 2,261 2,910 4,703 
US Share 4.6 4.3 Del 
Imports, CIF 5,069 7,909 8,933 
US Share 130 6.5 6.6 


Major U.S. exports to Turkey in 1981 (in $ millions): organic and inor- 
ganic chemicals (43), coke and coal (34), fertilizers (54), iron and 
steel scrap (32), wheat (71), and sugar (48). 


NOTES: (a) Exchange rate changes distort dollar denominated absolute and 
percentage changes from TL actuals; (b) U.S. $1.00 = TL 9.00; (c) net of 
debt relief. 


Sources: Primarily Ministry of Finance, State Institute of Statistics, 
Central Bank, State Planning Office, and Ministry of Trade. 





SUMMARY 

The response of the Turkish economy to the tough economic reform program the 
Government of Turkey introduced in January 1980, to resolve the problems of 
rampant inflation, declining ecomomic growth, and mounting balance-of-payments 
problems, has been outstanding for the most part. The declining trend in GNP 
has been reversed; inflation has been cut by more than half; industrial 
production has risen significantly; and exports are at record levels. Little 
progress, however, has been made in reducing the high level of unemployment. 
The Government has continued to strengthen and refine the reform program, and 
1982 will be a key year in determining how lasting the recent rapid 
improvements in the economy are. 

Turkey's Gross National Product (GNP) rose 4.3 percent in 1981, breaking the 
decline in real growth which began in 1974. The inflation rate, which soared 
to 100-110 percent in 1980, dropped to about 40 percent. Industrial 
production rose steadily and was very high in many export-oriented 
industries. As a corollary to this, industrial exports exceeded agricultural 
exports for the first time in Turkey's history. Agricultural harvests were 
again good in 1981, continuing growth in this sector of the economy. 


The increase in exports, especially from the industrial sector, far out- 
stripped the increase in imports, thus considerably narrowing the trade gap 
compared with 1980. There was also improvement in invisibles, particularly 
worker's remittances, which brought greater balance to the current account. 
The gap in the current account was financed largely by balance-of-payments 
assistance provided by OECD member countries and drawdowns under a 3-year $1.6 
billion stand-by agreement with the IMF. In addition, OECD countries agreed 
in 19€1 to a 3-year program of debt rescheduling of approximately $3 billion 
in official and officially guaranteed debt owed by Turkey. 


In accordance with the reform program, growth in money supply was held low to 
check inflation. The "gentlemen's agreement" among commercial banks continued 
in effect throughout 1981, ensuring that increases in bank deposit interest 
rates were uniform for the banking sector as a whole. Responding to positive 
interest rates, bank deposits rose sharply by 73 percent. The FY 1982 budget, 
which is for 10 months only as the GOT realigns the fiscal year to correspond 
to the calendar year, is basically deflationary. Since the Turkish Government 
introduced on May 1, 1981, the policy of daily adjustments of the Turkish lira 
(TL), the lira has been devalued by approximately 33 percent against the U.S. 
dollar. 


For U.S. exporters of goods and services, the Turkish government's policy of 
fiscal and monetary austerity, holding investment to a minimum, and 
constricted domestic demand will mean a lean market. In 1981, American 
exports captured 6.6 percent of the $8.9 billion Turkish import market. The 
extent to which this percentage can be increased in 1982 will depend on the 
share that market devotes to imports of industrial raw materials and capital 
goods, as well as the credit facilities available to U.S. companies interested 
in the Turkish market. 





NATIONAL INCOME 


Turkey's GNP growth rose 4.3 percent in 1981, thus breaking the decline 
in real growth which began in 1974 and reached a low point of minus 1.2 
percent in 1980. Early estimates are that the 1981 growth rate will hold 
steady or even increase in 1982. The climb in industrial production 
which began in the final quarter of 1980 continued unabated throughout 
1981. The increase is mainly the result of greater imports of necessary 
raw materials, greater energy availability, increased exports, and a ban 
on labor disruptions in effect since the military government came to 
power in September 1980. Turkey's manufacturing industry has 
traditionally been directed toward a highly protected and therefore 
profitable domestic market. Suppressed domestic demand, export 
incentives of various kinds, simplified bureaucratic procedures, and a 
realistic exchange rate have reoriented Turkish industry somewhat toward 
exporting. This is indicated by the fact that in 1981 industrial exports 
exceeded agricultural exports in value terms for the first time in 
Turkey's history. 


Fixed capital investment, which declined 6.6 percent in 1980, increased 
by a modest 3.5 percent in 1981. While this increase is well behind the 
inflation rate of approximately 40 percent, it does reflect an improved 
climate brought about by a steady decreasing rate of inflation coupled 
with increasing industrial capacity utilization. The Government removed 
controls on most interest rates on July 1, 1980, with the result that 
bank deposit and lending rates have risen steadily since then. In 
reponse to higher interest rates, bank deposits rose 73 percent in 1981. 


Last year was another in a series of very good years for Turkish 
agriculure, although the recorded growth in the agricultural sector was 
less than 1 percent compared with the previous year. Favorable weather 
in recent years combined with improving agricultural technology and wide- 
spread use of fertilizer and pesticides have been responsible for 
consistently higher agricultural yields. Agricultural support prices (on 
approximately 20 commodities) were raised substantially in 1980, although 
less so in 1981. Progress is being made by the Government in announcing 
support prices before planting, rather than afterwards as traditionally 
has been the case, in an effort to give farmers greater flexibility in 
their choice of crops to plant and in the allocation of resources such as 
fertilizer. 


INFLATION 


Perhaps the most dramatic success of the January 1980 stabilization 
program has been in reducing inflation. As measured by various price 
indices on an annualized basis, inflation, which was about 100-110 
percent in 1980, dropped to 35-40 percent in 1981. According to GOT 
official projections, the inflation rate in 1982 will decline to 25 
percent. 


The major causes of inflation in Turkey in recent years include a rapidly 
growing money suppy, a continued high level of domestic demand aggravated 
by foreign exchange constraints which have limited imports, persistent 





financing of large public sector deficits by direct and indirect loans 
from the Central Bank, and high wage and fringe benefits gained through 
collective bargaining. The January 1980 economic reform program attacked 
each of these areas, and the current 35-40 percent inflation rate 
indicates that restrictions imposed on domestic credit expansion and on 
public sector spending, combined with a firmer government policy toward 
labor agreements since the military takeover in September 1980, are 
having a braking effect on inflation. Financial assistance from OECD and 
other sources has allowed Turkey to increase imports of necessary 
industrial inputs, thus leading to improved industrial capacity 
utilization and out-put. These factors in turn may be having a dampening 
effect on inflationary expectations. 


PUBLIC FINANCE 


The 1982 budget of TL 1,780 billion (approximately US$12 billion) is for 
a 10-month fiscal year as the GOT will realign the fiscal year to 
correspond to the calendar year beginning January 1, 1983. It is 
approximately 2 percent less than total FY 1981 appropriations and, 
although for a shortened fiscal year, is designed to be deflationary. 
The FY 1982 budget evidences the continuation of the fiscal discipline 
introduced in the FY 1981 budget with regard to public sector investment 
and more particularly with regard ot State-owned enterprises (SEE'S). 
The Finance Minister has announced that TL 221.5 billion will be set 
aside for SEE investments. The remainder of SEE investment will come 
from the SEE's own resources. The Finance Minister emphasized that SEE's 
will not be able to turn to the Central Bank for assistance as in the 
past. 


Beginning in late 1980 and continuing into the first half of 1981, a 
series of tax laws designed to increase tax equity and government 
revenues was legislated. As a result, the declining trend in the 
percentage of budget expenditures covered by tax revenues, which dropped 
from 81.9 percent in 1975 to 68.4 percent in 1980, rose sharply to 77.5 
percent in 1981. As tax laws are refined and collection procedures 
improved, this figure is expected to increase even further. Internal 
public debt rose from TL 67 billion at the end of 1975 to TL 506 billion 
at the end of 1981. The FY 82 budget calls for an additional 65 billion 
TL in net issuance of government bonds. 


MONEY AND BANKING 


The money supply, aS measured by money supply (Ml), was TL 863.1 billion 
at the end of December, representing a 23 percent increase during 1981. 
Total Central Bank credit outstanding at the end of the year was 925 
billion TL, of which 59 percent had been extended to the public sector. 
Central Bank rediscount rates, after rising steadily in the first half of 
the year, tended to stabilize in the second half, with some adjustments 
being made as part of the export promotion program. 





In July 1980, the Government released almost all bank interest rates from 
government control (excepting those of state financial institutions whose 
lending activities are directed to specific favored economic 

activities). Turkey's commercial banks and State-controlled banking 
institutions promptly made a "gentlemen's agreement" which has led to 
interest rates being increased significantly but uniformly by all banks 
Since then. The interest rate on time deposits of 6 months or longer 
term is currently 50 percent. At the end of 1981, total deposits had 
increased 73 percent over the previous year. 


The tight money policy followed 

with the removal of th ilin< interest 
explosion in brokerage ivities. Small firms, 
return of over ] pe nt i ious types of fi 
cropped up like mushroo in the uncontrolled Turkish capi 

Many of the financial in: = 3; issued were backed only 

brokerage firm that issued them. Brokers were able 

of liras from the public which they often invested 

exorbitant rates to high-risk firms of marginal value ‘ 
economy under current conditions. In July 1981, the [, concerned at 
the high risk to savers which some brokers without adequa : 

so at the competition which 


cover represented and al 
ssed a Capital Market Law designed 


commercial banks, pa 


regulate the budding capital market. Since then, the Government has 
published a series of decrees based on this law. These decrees imposed a 


number of prohibitions such as accepting deposits from the public, 
marketing certain types of financial instruments such as commercial bank 
deposit certificates, and required that a minimum of TL 200 million in 
capital be deposited with the Central Bank. These measures created an 
element of panic among savers who had deposited funds with brokers and 
led to a rapid shift of resources from brokers to the commercial banking 
system. The withdrawal of resources from brokers resulted in the 
bankruptcy of all but a few of the largest and soundest firms. While the 
bankruptcies were unfortunate for those who were unable to recover their 
savings from bankrupt brokers, the negative impact on the economy as a 
whole has been relatively minor. On the positive side, the bankruptcies 
of the small brokers may have dampened unbridled speculation and led to 
more rational investment. 


EXCHANGE RATE DEVELOPMENTS 





In conjunction with the Turkish Government's economic stabilization pro- 
gram, a consistent effort has been made to maintain a realistic exchange 
rate for the lira. Following implementation of the January 1980 reform 
program, the Central Bank made periodic crossrate adjustments, usually 
involving mini-devaluations of the lira, to keep the official value of 
the lira within 2 percent of its value on international markets. On May 
1, 1981, the Government implemented daily quotations of the value of the 
lira against the U.S. dollar and other currencies for which it quotes 
rates. The value of the lira against the U.S. dollar has been steadily 
adjusted since then and on April 22 stood at TL 147.35 = USS$1. 





LABOR AND EMPLOYMENT 





Turkey has a labor force of some 17 million people, excluding workers 
employed abroad and those serving in the armed forces. Fifty-nine perent 
of the domestic civilian labor force is employed in agriculture and 13 
percent in industry. Approximately one million Turks are work- ing 
abroad, mostly in Western Europe. The economic slowdown in Europe and 
accompanying unemployment have greatly reduced the demand for foreign 
workers there. The impact of this development has been somewhat offset 
by the increasing numbers of Turkish workers employed elsewhere abroad, 
notably in Saudi Arabia and Libya. However, there is a general consensus 
that exporting labor is not a viable long-term solution to Turkey's un- 
employment problem. 


With an annual population growth rate of 2.5 percent as many as 450,000 
new workers enter the labor force each year. Last year only 10 percent 
of those new workers were able to find employment. Effective 
unemployment is estimated as over 20 percent. While the immediate goals 
of the January 1980 economic stabilization program were to reduce 
inflation and increase foreign exchange earnings, the Government recently 
announced that greater attention will now be given to creating more jobs 
to ease unemployment which is generally recognized as one of Turkey's 
most serious economic and social problems. 


Turkey's industrial labor force is organized into powerful unions that in 
recent years have succeeded in negotiating contracts that for the most 
part kept pace with or even exceeded the rate of inflation. Immediately 
following the military takeover on September 12, the new Government 
banned strikes and lockouts, suspended all union activities, and 
prohibited employers from laying off workers without the specific 
authorization of the military authorities. Shortly after the takeover, 
the Government ordered a 70 percent "advance" salary increase for all 
workers whose contracts had lapsed. Under the present Government, the 
terms of new agreements are determined by the Supreme Arbitration Board 
which applies a formula roughly equivalent to the actual or anticipated 
rate of inflation. 


While employers complain about the difficulty of laying off workers, they 
report substantial increases in productivity since September 12, 1980. 
On balance they are pleased with the present labor situation. 


The Government is determined to revise the labor relations system to 
which it attributes at least part of the turmoil which preceded the take- 
over. While the final form of the new labor laws has not been made 
public, the changes will almost certainly favor management and contribute 
to greater stability in labor-management relations. A new law, designed 
to eliminate the excessive burden on employers of the present severance 
pay system, is also pending. 





BALANCE OF PAYMENTS 


Exports shot up from $2.9 billion in 1980 to $4.7 billion in 1981, an as- 
tounding increase of 61 percent. Imports, on the other hand, increased 
by only 13 percent from $7.6 billion to $8.9 billion. Exports of indus- 
ial goods rose by 119 percent in value terms while agricultural exports 
ew by only 13 percent. This lead to the share of industrial exports 

9 percent) of total exports to exceed the share of agricultural exports 
7 percent) for the first time in Turkey's history. Mining exports, 
which account for the other four percent of the total, grew by a mere 1.3 
percent in 1981. 
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The pattern of imports in 1981 followed basically the same pattern of 
recent years with some notable exceptions. Petroleum imports, which 
dropped slightly both in quantity and in value terms in 1981, also 
decreased as a share of total imports from 49 percent in 1980 to 43 
percent in 1981. Wheat in excess of half a million tons was imported in 
1981 for the first time in several years. Wheat constituted the single 
largest import commodity from the United States in 1981. 


key is an Associate Member of the EEC and in recent years has 

ducted about 50 percent of its trade with member countries. However, 
1 1981, trade with Arab countries exceeded trade with EEC countries both 
in terms of Turkey's imports and exports. Turkey's major trading 

partner (in order to importance) are Iraq, West Germany, Libya, the 
Inited fade. and Iran. 
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A relatively new source of foreign exchange earnings, and one with 
tremendous potential, is construction contracts for Turkish firms in 
Middle East countries. In 1978, Turkish firms gained contracts in 
various Mid- dle East countries, principally Libya acd Saudi Arabia, 
valued at $1.6 billion. This figure rose to $2.1 billion in 1979 and $3.5 
billion in 1980, and jumped to $10 billion by the end of 1981. These 
contracts are also a source of employment for growing numbers of Turkish 
workers, who remit a large percentage of their income to Turkey, anda 
market for Turkish construction materials. 


Worker's remittances, which jumped from $1.7 billion in 1979 to $2.1 
billion in 1980, increased by 19 percent to $2.5 billion in 1981. 
Worker's remittances are expected to reach $2.85 billion in 1982. Net 
receipts from tourism ($269 million in 1981 compared with $212 million in 
1980) and other invisible earnings remained low in 1981. Although steady 
improvement is expected in these areas, the full potential, especially in 


the tourism sector, will not be exploited fully for the next several 
years. 


Turkey has had a deficit on the current account in all of the past 20 
years except 1975. Although the 1980 deficit of $3.2 billion exceeded 
the 1979 deficit by 147 percent, this trend was reversed in 1981 as the 
1981 deficit of $2.0 billion was 36 percent less than the 1980 deficit. 
As Turkey's international payments arrearages grew in the late 1970's, 
financing of the current account deficit from foreign commercial banks 





and suppliers' credits largely dried up. By means of agreements reached 
in 1978, 1979, and 1980, Turkey rescheduled about $5 billion in official 
and offically guaranteed debt to 17 OECD countries. The 1980 agreement 

provides for a 3-year program of debt rescheduling. 


In 1979, OECD governments pledged more than $900 million to Turkey in 
grants and credits as balance-of-payments assistance. Most of this as- 
sistance had been disbursed by the end of 1980. The same OECD countries 
pledged $1.16 billion in 1980, and an additional $938 million in 1981. 

In view of the decreasing current account deficit, Turkish officials have 
stated that 1982 will be the last year that Turkey will need 
extraordinary balance-of-payments assistance within the framework of OECD 
pledging sessions. 


In 1978 Turkey and the IMF agreed to a 2-year SDR 300 million stand-by 
agreement. Turkey had difficulty in living up to the terms of that 
agreement, and the following year requested and obtained a replacement 
agreement for a l-year period at SDR 250 million. In 1980 Turkey 
concluded a third stand-by with the IMF for a total of SDR 1.25 billion 
($1.6 billion) over a 3-year period. By the end of 1981, Turkey had 
received SDR 660 million under this arrangement. 


Private foreign investment capital flows to Turkey have historically been 
low. After dropping from $86 million in 1979 to $33 million in 1980, 
capital flows soared to $329 million in 1981. However, this figure is 
deceptive since 88 percent of that amount represents increases in capital 
from TL accounts set up in the Central Bank to cover nonguaranteed trade 
arrears. Some firms which have agreed to accept Turkish lira in payment 
for outstanding trade arrears have either used the Turkish lira to 
increase the capital in subsidiaries already in Turkey, or have sold the 
Turkish lira to other firms which wish to invest in Turkey. However, the 
Government, as part of its economic program, has issued several decrees 
designed to encourage foreign investment in Turkey. A number of 
petroleum firms have obtained or are applying for licenses for oil 
exploration. In addition, several foreign banks, including two U.S. 
banks, have opened branches in Turkey in the past year. 


EXTERNAL DEBT 


Turkey's total disbursed foreign debt increased by more than five times 
from $3.3 billion to approximately $17 billion between the end of 1974 
and the end of 1981. The rapid build up in foreign debt during that pe- 
riod reflected Turkey's large current account deficits and the decision 
of the Government to finance them through short-term borrowing. From 
1977 through 1981, the composition of the external debt shifted so that 
the share of medium-and long-term debt (i.e., obligations of 3 or more 
years duration) increased from 14 percent to 86 percent. 





Subsequent to the 1979 debt rescheduling agreement with OECD countries, 
Turkey also reached agreement with approximately 250 foreign commercial 
banks on a rescheduling of more than $2.2 billion in convertible Turkish 
lira deposits and about $700 million in other debt owed to commercial 
banks. In January 1980 Turkey announced a plan to settle some $2 billion 
in non-officially guaranteed commercial arrearages involving some 100,000 
transactions with about 25,000 individual claimants. This program is now 
underway. 


IMPLICATIONS FOR THE UNITED STATES 





Faced with the irrefutable success of the economic stabilization policies 
it adopted in 1980, the Turkish Government appears to be determined to 
continue more of the same in 1982: i.e., fiscal and monetary austerity, a 


For U.S. exporters of goods and services, this means a lean market, but, 
at the same time, security of payment and a cordial environment for 
investment proposals. In 1981, American exporters captured 6.6 percent 
of the $@.0 billion Turkish import market. The extent to which this 
percentage can be increased in 1982 will depend on the share that market 
devotes to imports of industrial raw materials and ca ] .0ds, as well 
as the credit facilities available to U.S. companies i e d in the 
Turkish market. 


All economic analysts agree that new domestic investment will be held to 
a minimum in Turkey in 1982. New public investment will be concentrated 
on energy, transportations and communication projects and in completing 
investment already begun in the State-owned enterprises. Although there 
is still some public discussion of taking on new costly energy projects 
like the giant Ataturk dam and irrigation system (estimated cost: $6 
billion), the second stage of the Afsin-Elbistan thermal power project 
(estimated cost: $1 billion) and at least one nuclear energy plant 
(estimated cost: $1 billion) there is no indication that the required 
foreign credits for any of those projects will be forthcoming in the near 
future. 


In 1982 Government investment funds will be expended on the completion of 
more modest thermal and hydro projects which are already underway, as 
well as initiation of five or six new projects for which foreign credits 
are still being sought. It is estimated that $1.5 billion is required 
for imports for energy projects which will be started this year. 


Repair and upgrading of existing transportation and communication facili- 
ties also has high priority. Projects which hold the greatest interest 
for American firms in this field are: 


Highway Rehabilitation Project: About $13 million in pavement iaying and 
marking equipment will be purchased by the Turkish Highway Department 
with World Bank assistance for this project. 





Railway Signalling Equipment: A call for tenders on $9 million worth of 
railway signalling equipment has already been issued on this project. 
The project is financed by the Saudi Development Fund. 


Erzurum Rural Development Project: About $15 million worth of construc- 
tion and transport equipment will be purchased with World Bank financing 
by Turkish agencies cooperating on the development of infrastructure in 

far eastern Turkey. 


Western Anatolia Traffic Control and Radar Installation Project: Tenders 
are already called to procure modern equipment for a $40 million traffic 
control system to be used at three major Turkish airports. However, the 
tender is conditional on the availability of supplier-secured credits. 


Although public investment in the manufacturing sector still occupies an 
important place in the Government's investment budget, investments are 
shrinking in that area also. According to the latest OEC@ analysis of 
the Turkish economy, public investment in the manufacturing sector will 
be down 22 percent in 1982. Few new projects for expansion are currently 
under discussion, with the exception of relatively modest investments 
tied to the rationalization of existing investment. 


For example, World Bank projects to rationalize the fertilizer industry 
will include the installation of a sulphuric acid manufacturing facility 
at the Black Sea Copper Works. In most cases, however, the investment 
undertaken will be to finish projects already underway, such as the open- 
ing of the TAKSAN machine tools manufacturing facility or to rationalize 
production in existing facilities like the sugar, fertilizer, and copper 
companies. Some international tenders for specialized equipment for pro- 
jects like these will be issued in 1982. However, many of these projects 
are tied to procurement from the original suppliers. 


The most interesting projects from the point of view of American 
suppliers are those funded by World Bank loans, and American companies 
are advised to procure a copy of a separate report prepared by the 
Embassy on the status of World Bank projects in Turkey through the local 
District Office of the U.S. Department of Commerce. 


Private investment is also expected to remain low in 1982 with emphasis 
on capital increases and portfolio acquisition of financially weak 
companies by the stronger holding companies. As pointed out above, 
capacity utilization in most industries, though slowly rising, is still 
low. The only exceptions to this rule are those companies which are 
exporting successfully, a group which includes manufacturers of building 
materials, ceramics, processed foods, yarns and textiles, ready-to-wear 
clothing and furniture. Unlike industrialists who manufacture for the 
domestic market, and who must bear the full burden of high interest rates 
and corporate taxes, exporters are eligible for investment incentives in 
the form of tax rebates, customs exemptions, and subsidized interest 
rates. It is this group which will undertake what limited new investment 
is realized in the private sector in 1982. 





Packaging, food processing equipment, and scientific equipment related to 
quality control are expected to lead sales in the private investment 
field. Business machines and small computer sales continue to grow 
slowly in the private market but are still a luxury the Government can- 
not afford. Summary market research on all of these topics will be 
available through U.S. Department of Commerce District Offices by October 
of this year. 


In addition to some self-financing for new projects out of export earn- 
ings they are allowed to retain in foreign exchange, Turkish exporters 
have the additional advantage of being the preferred customers of the 
World Bank-supported Turkish Industrial Development Bank, which has $40 
million to loan to small and medium urban enterprises. In addition, 
foreign banks have stated recently that they are willing to consider me- 
dium term loans to export-oriented investment projects in Turkey as well. 


In order to conserve foreign exchange and protect local industry, the 
Turkish Government also continues to tightly control imports through 
annually published import lists known as the Turkish Import Regime. With 
the exception of specialized equipment required for approved investment 
projects, only those products which appear on the lists may be imported 
into Turkey: a Situation which makes it difficult to introduce a new 
product into the Turkish market. 


In order to facilitate U.S. exports to Turkey, particularly the introduc- 
tion of products which represent a technology new to the market, the U.S. 
Government will sponsor a pavilion at the 1982 Izmir International Trade 


Fair, which will be held August 20 through September 10. Companies which 
participate in the Fair may apply for an import quota within which they 
are permitted to display and import new technology products which might 
not otherwise be imported. 


Although registration for the 1982 Fair is already closed, companies 
interested in participating in the 1983 Fair are invited to contact their 
agents in Turkey or to write directly to: 


Commercial Officer 
American Consulate General 
APO 09380 New York 


Since the adoption of the economic stabilization measures in January 
1980, Turkish banks have been meeting all letter-of-credit payments on 
time, and no problems are reported by the firms which have been willing 
to resume cash-against-goods or cash-against-documents shipments to Tur- 
key. In 1981 FCIA insurance for fertilizer shipments was made available, 
and expansion of FCIA facilities to other product groups has been re- 
quested. 


The Turkish Government also continues to seek resumption of other U.S. 

Export-Import Bank services to Turkey, including resumption of project 

credits. However, no new project credits have been offered yet by U.S. 
Government sources for 1982. 





On the other hand, short-term balance-of-payments assistance, of which a 
large component comes from the United States, is expected to keep the 
demand high for raw materials and spare parts from U.S. sales to Turkey 
of coal, fertilizer, fertilizer chemicals, and steel scrap remain 
strong. Major buyers for those commodities are: 


For iron and steel and coking coal: 


Eregli Demir ve Celik Fabrikalari T.A.S. 
Ataturk Bulvari - Selcan Han 127/5 
Bakanliklar, Ankara, Turkey 

Telex: 42428 ERAN-TR 


Turkiye Demir ve Celik Isletmeleri 
Genel Mudurlugu 

Karabuk, Turkey 

Telex: 48522 MTCD-TR 


For fertilizer: 


Turkiye Zirai Donatim Kurumu 
Genel Mudurlugu 

Meteoroloji Mahallesi 
Diskapi, Ankara, Turkey 
Telex: 42235 


For chemicals: 


Azot Sanayii T.A.S. 
Genel Mudur lugu 

Gazi Mahallesi 

Konya Yolu 70 

Ankara, Turkey 

Telex: 42357 AZT-TR 


Unable to internally finance the investment necessary to increase produc- 
tion and decrease the high level of unemployment, the Turkish Government 
in 1980 adopted policies which it hoped would attract and keep foreign 
investment. Suspicious of the stability of the Turkish economic recovery 
as well as the political order, foreign investors were at first slow to 
respond. However, as 1982 began, significantly larger numbers of foreign 
businesspeople have been visiting Turkey to investigate the investment 
climate, and with the help of four internationally known investment 
banks, Turkey has begun an investment promotion campaign which it hopes 
will attract investment to prime sectors such as oil and gas, minerals, 
agri-business, and tourism. 





Although on paper the Turkish investment law is a liberal one, until 1980 
the law was administered in such a conservative manner that Turkey, with 
a GNP of $50 billion in 1979, had only $228 million in foreign invest- 
ment. In January 1980, the Turkish Government decreed that from that 
point onward all appli ions for nonpetroleum direct investment in Tur- 
key would be reviewed by newly created Foreign Capital Office which was 
mandated to find and sect as much foreign investment as possible. 


Attraction of petroleum investments, which stayed in the hands of the 
Ministry for Energy and Natural Resources, was made possible by wholesale 
changes in the government regulations which guaranteed that foreign 
companies 1] ) 35 percent of any petroleum extracted in Turkey. 
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hand, are particularly interested in f nc oreign partners experienced 
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In addition to a elcome for reign investors and faster pro- 
i the Turkish Government has begun an 
consortium of foreign investment 
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don--to inform international busi- 
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Amer ican mpanies interested in learning 1 about investment opportu- 
nities in Turkey may write to: 


Husnu Dogan 








You might be, if you don’t have current, up-to-date in- 

ARE formation on the countries to which you are marketing. 
Overseas Business Reports and Foreign Economic 

YOU Trends and their Implications for the United States 
offer country-by-country reports with the information 


EXPORTING «=—-' 8 02ers shes 
Hi Fee 7 ¥ Overseas Business Reports (oBr’s)— 40 
LI F OLDED? a year—bring you detailed information on overseas 


trade and investment conditions and opportunities. 
They'll bring you the latest marketing information on 
countries offering good potential as sales outlets for 


U.S. goods. You'll find information on: 


@ trade patterns @ transportation 

@ industry trends @ trade regulations 

@ distribution channels © market prospects for 

@ natural resources selected U.S. products 

@ population @ finances and the 
economy 


The OBR World Trade Outlook Series gives you a 
twice-a-year analysis of U.S. export prospects to all 
major trading companies. 


Foreign Economic Trends and their 


Implications for the United States 
focus closely on current economic developments and 
trends in 130 countries. This series is essential for 
analyzing new elements and trends to help you plan 
and evaluate your commercial or investment programs 
overseas. Each report: 


@ is prepared on the scene by US. Foreign Service 
and Foreign Commercial Service experts 

@ pinpoints the economic and financial conditions of 
the country, and how they could affect US. 
overseas business 

@ describes the principal influence of current condi- 
tions and future trends on the economy 


Use the order form below to start your subscription to 
both series today. 


U.S. Department of Commerce @e International Trade Administration 


ORDER FORM To Superintendent of Documenis, U.S. Government Printing Office, Washington, D.C. 20402 
RS Credit Card Orders Only 


Total charges $_ 
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Fill in the boxes below 





Enter my subscription to: () Overseas Business Reports at $44 per year ($55 overseas) For Office Use Only 
() Foreign Economic Trends at $55 ($68.75 overseas) Quantity Charges 
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To be mailed 
Subscriptions 
Postage 
Foreign handling 
MMOB 
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